
 

 

 

October 2020 
In this edition to keep you informed and inspired… 

• Market Review September 2020 

• Where do we stand with our finances since 

COVID hit? 

• Federal Budget 2020: Economic Recovery Plan 

for Australia 

 

We look forward to hearing from you if you have any 

questions. 

 

 Heading Forward Financial Planning 

Shop 5, 45 Sandison Terrace 
Glenelg North SA 5045 
 

P   08 8294 3515 
M   0478 541 254 
E   admin@headingforward.com.au 
W   www.headingforward.com.au 
Facebook   heading forward financial planning 
Linkedin   https://www.linkedin.com/company/ 
heading-forward-financialplanning-pty-ltd 

 

*Heading Forward Financial Planning are authorised representatives of InvestPlan. This document contains general advice. It does not take account your objectives, financial 
situation or needs. Information in this document is based on current regulatory requirements and laws, which may be subject to change. While care has been taken in the 
preparation of this document, no liability is accepted by InvestPlan, its related entities, agents and employees for any loss arising from reliance on this document. If you do not 
wish to receive direct marketing material from your adviser, please notify your adviser by email, phone or in writing.  
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How the different asset classes have fared: 

(As at 30 September 2020) 

 

 
Asset Class 

10 Yr 

% p.a. 

5 Yr 

% p.a. 

3 Yr 

% p.a. 

1 Yr 

% p.a. 

YTD 

% 

6 Mth 

% 

3 Mth 

% 

1 Mth 

% 

Cash1 
 2.56 1.63 1.40 0.58 0.35 0.09 0.03 0.01 

Australian Bonds2
 5.58 4.53 5.96 3.21 4.59 1.55 1.02 1.08 

International Bonds3
 5.72 4.52 4.66 3.47 4.27 2.96 0.68 0.37 

Australian Shares4
 7.00 7.73 5.46 -8.76 -9.43 19.05 1.10 -3.43 

Int. Shares Unhedged5
 13.06 9.67 12.68 6.83 0.40 1.15 2.94 3.47 

Int. Shares Hedged6
 12.84 10.34 9.06 12.23 2.02 11.90 12.15 6.11 

Emerging Markets Unhedged7
 5.39 7.23 4.78 3.67 -5.58 -3.23 6.84 -0.91 

Listed Infrastructure Unhedged8
 11.36 6.30 5.90 -13.46 -12.54 -2.81 -0.90 2.29 

Australian Listed Property9
 9.75 5.99 4.12 -15.81 -15.19 29.10 7.38 -1.15 

Int. Listed Pty Unhedged10
 8.30 0.88 0.61 -26.00 -23.49 -4.32 -2.59 -0.23 

 

1 Bloomberg AusBond Bank 0+Y TR AUD, 2 Bloomberg AusBond Composite 0+Y TR AUD, 3 Bloomberg Barclays Global Aggregate TR Hdg AUD, 4 

S&P/ASX All Ordinaries TR, 5 Vanguard International Shares Index, 6 Vanguard Intl Shares Index Hdg AUD TR, 7 Vanguard Emerging Markets Shares 

Index, 8 FTSE Developed Core Infrastructure 50/50 NR AUD, 9 S&P/ASX 300 AREIT TR, 10 FTSE EPRA/NAREIT Global REITs NR AUD 

 
 

Emerging Markets 

 

Emerging markets slipped slightly in September as a stronger US dollar, further tensions between the 

US and China, and volatile prices in the technology sector placed downward pressure on the index. US 

efforts to prevent Chinese companies from remaining in their markets continue to weigh on sentiment 

and an end to the sell-off in the US dollar may cause more pain for EM companies and households 

making purchases of imported goods.  

 
 
 

Market Review 
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International Shares and infrastructure 

International shares finished the month higher. Hedged investors benefited from a falling Australian 

dollar. The month was book-ended by a fall in the index at the beginning of September and a rally as 

investor sentiment improved going into October.   

Valuations in Europe continue to remain more attractive on a price-to-earnings basis than in the United 

States but repeated waves of COVID-19 and a poor outlook for the region’s banking system has meant 

that the regional index has struggled to rise. Japan continued to rally, albeit at a slower pace than in 

August as the country brought its second wave under control and attractive valuations drew in 

investment. US shares were more volatile than in July and August as high valuations, particularly in the 

technology sector, led to volatility. 

Australian Dollar and Australian Shares 

The Australian dollar fell during September as risk sentiment deteriorated and investors speculated that 

the Reserve Bank of Australia will further reduce interest rates from 0.25% to 0.1% at its next meeting 

in early October. The dollar rose slightly as a rally in local and international share markets at the end 

of the month signaled improving risk sentiment but still finished the quarter down by almost 3%. 

Australian shares also ended the month lower as a new bout of volatility raised questions about high 

valuations in IT and consumer discretionary stocks, and the prolonged economic shutdown pulled down 

valuations in commercial real estate. 

Fixed income 

Australian fixed income rallied in September as speculation that the Reserve Bank of Australia will 

announce further easing at its October meeting placed downward pressure on yields. International 

fixed-income investors were also helped by central banks. In the US, yields fell as the Federal Reserve 

signaled it plans to maintain near-zero interest rates until 2023. 



 
 
 
 
  
 
 

 

Find out just how many Australians are feeling the effects 

of COVID on their income, savings and how they’re 

changing their behaviour as a result. Plus, we share three 

things you can be doing to stay on top of money matters 

during this uncertain time. 

Everyone in Australia has been affected by the COVID 

pandemic to some degree. With disruption to our work 

and social lives, it’s one of the biggest changes many of 

us have ever faced. But what has it meant for our money 

and financial wellbeing? To find out, the Financial 

Planning Association of Australia (FPA) have introduced 

their very first Money & Life Tracker Survey: COVID 

Edition. The FPA asked 2,000 everyday Australians 

about the money and life issues they’re facing six months 

into the pandemic. And what they told shows that people 

are looking for advice on their finances, now more than 

ever. 

Based on what so many Australians are going through 

with their finances, we’ve also suggested three things 

you can be doing to keep your finances healthy as the 

pandemic continues. 

 

Nearly half of Australians are struggling 

The FPA survey found four in ten Australians have lost 

income because of COVID-19 and are either struggling 

to make ends meet (11 per cent) or dipping into savings 

to get by (31 per cent). So it’s no wonder a quarter of 

Australians (23 per cent) are experiencing high levels of 

stress about their financial position, with roughly a third 

(30 per cent) ‘feeling okay’. 

The figures also tell a different story for people making 

the most of their changed circumstances. A small number 

(one in 10) said they are in a better position financially as 

they have been able to save money due to working from 

home and cancelled holidays. And the majority of people 

(46 per cent) are still feeling in control of their finances, 

for the time being. It will be interesting to see if these 

financial comfort levels change in 2021, as JobKeeper 

comes to an end and we see the longer term effects of 

the pandemic on our economy and household incomes. 

What we’re worried about: jobs, savings and 
super 

In spite of the JobKeeper payments supporting 

businesses to keep employees on the payroll, job 

insecurity is the number one concern for Australians right 

now. Women are far more likely to be worried about 

losing their job (40 per cent compared to 29 per cent for 

men), and the vast majority of 18-24 year olds (81 per 

cent) are worried about becoming unemployed. 
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Having less in savings and loss of super were next in line 

as the most common financial worries, except for 35-44-

year olds. This age group is most worried about paying 

off their mortgage, a concern that would is also linked to 

their work prospects and ability to earn an income.  

What we regret: budget basics 

For most Australians, the COVID events of 2020 have 

been a wake-up call for their financial habits and 

behaviours. With 70 per cent of Australians surveyed 

saying they could have done better or different to improve 

their financial position, it seems we’ve learnt an important 

lesson about being financially prepared for the 

unexpected. One in five said they could have put cash 

aside for a rainy day, 17 per cent think they could have 

controlled impulse buying and 11%  believe they could 

have focused more on paying down their debt. 

The good news is that these ‘regrets’ are helping us 

reconsider our financial priorities. When asked about 

changes they’re willing to make post-COVID, the FPA 

survey respondents ranked “be more frugal about my 

lifestyle choices” first, followed by “pay down debts” and 

“create a budget to understand what I’m spending and 

saving.”  

Three ways to look after your financial 
future 

Acting on these good intentions is certainly going to be 

important for many Australians, especially those having 

to manage on less income. If you’re feeling more 

uncertain about your job, income and financial future 

because of COVID, here are some simple steps you can 

take to start a long-term commitment to better financial 

outcomes: 

1. Start a ‘COVID-proof’ plan 

Take this as an opportunity to harness positive financial 

habits you’ve picked up during COVID. Prepare a list of 

expenses you don’t need any more and another list of 

how you could use this money to meet your current needs 

or look after your future – by saving, investing or paying 

down debts for example. By keeping a COVID mindset 

even after COVID is over you can make a lot more 

progress towards your financial and life goals. 

2. Think ahead 

Work out where you want to be financially in the future – 

think five years, 10 years or retirement. Then work 

backwards for how to get there, along with a timeline of 

the important milestones you’re looking forward to along 

the way. 

3. Have a financial plan 

Understanding your current financial situation and short 

and long-term financial goals – having a financial plan – 

means you can better manage your finances. Knowing 

you’re taking care of your immediate expenses, without 

compromising on saving for the future allows you to live 

your today, while making sure your tomorrow is planned. 

 

 

 

 

 

 

 

 

 

 



 
 
 
 
  
 
 

 

As predicted, spending to stimulate the Australian economy was the focus of this year’s Federal Budget. The JobMaker 

Plan is the Government’s $74 billion response to support a stronger economic recovery and bring more Australians back 

to work. Tax cuts for individuals and business is also a major element of the recovery plan.  

Below we provide a ‘quick look’ at the announcements relating to superannuation, tax, small business, social security 

and job incentives. Please remember the measures outlined below are proposals only and are subject to change until 

legislated.  

The Big Numbers 
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Tax  

• Stage 2 of the Government’s Personal Income Tax 

Plan will be brought forward by two years from 1 July 

2022 to 1 July 2020 meaning: 

• The top threshold of the 19% bracket will 

increase from $37,000 to $45,000. 

• The low income tax offset (LITO) will increase 

from $445 to $700 with more favourable 

reduction rates. 

• The top threshold of the 32.5% bracket will 

increase from $90,000 to $120,000.  

• The low and middle income tax offset will be 

retained for the 2020-21 year providing a 

reduction in tax of up to $1,080.  

• Whilst practically the measures are backdated to 

1 July 2020, the effect will be that PAYG tax for 

the remainder of the financial year will be 

reduced to account for tax already paid.  

Business Stimulus 

• Businesses with annual turnover less than $5 billion 

will be able to deduct the full cost of eligible capital 

assets acquired from 6 October 2020. 

• For small and medium sized businesses (annual 

turnover < $50 million), full expensing will also apply 

to second-hand assets.  

• Businesses that hold assets eligible for the enhanced 

$150,000 instant asset write-off will have an extra six 

months to first use or install those assets.  

• Eligible companies (with aggregated turnover of less 

than $5 billion) will be allowed to carry back tax 

losses from the 2019-20, 2020-21 or 2021-22 income 

years. This may generate a refundable tax offset in 

the year the loss is made whereas usually tax losses 

can only be applied against future earnings. 

Social Security and Aged Care 

• Two additional $250 lump sum payments will be 

available to eligible social security, veteran and other 

income support recipients and eligible concession 

card holders with the first payment available in 

November 2020 and the second in March 2021. 

• The payments will be received tax free and will not 

impact existing income support payments. 

• An additional 23,000 home care packages across all 

package levels will be made available over the next 

four years. 

Superannuation 

• Notably there was no mention of:  

• a third round of COVID-19 early release 

payments 

• delaying the already legislated increase to Super 

Guarantee Contributions 

• extending the 50% temporary reduction in 

minimum payments for retirement income 

streams beyond 2020-21. 

• The Government will provide $159.6 million over four 

years to implement reforms to superannuation to 

improve outcomes for superannuation fund members. 

Miscellaneous Measures 

• JobMaker Hiring Credit will be available from 7 

October 2020 for each additional new job created for 

an eligible employee.  Employers will receive $200 

per week if they hire an eligible employee aged 16 to 

29 years or $100 per week for those aged 30 to 35 

years. 

• The First Home Loan Deposit Scheme will be 

expanded to help an extra 10,000 people with 

property value thresholds for eligibility also 

increasing. 
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• The Government is investing an additional 

$1.2 billion through the Boosting Apprenticeships 

Wage Subsidy to support up to 100,000 new 

apprentices and trainees as well as delivering 50,000 

higher education short courses. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer  

The information contained in this material is current as at date of publication unless otherwise specified and is provided 
by LaVista Licensee Solutions Pty Ltd CAN 630 086 716 (LaVista). Any advice contained in this material is general advice 
only and has been prepared without taking account of any person’s objectives, financial situation or needs. Before acting 
on any such information, a person should consider its appropriateness, having regard to their objectives, financial 
situation and needs. In preparing this material, LaVista have relied on publicly available information and sources believed 
to be reliable. Except as otherwise stated, the information has not been independently verified by LaVista. While due 
care and attention has been exercised in the preparation of the material, LaVista gives no representation, warranty 
(express or implied) as to the accuracy, completeness or reliability of the information. This document has been produced 
for information purposes only and the views contained in it are not to be taken as or relied upon for, advice or a 
recommendation to buy or sell any investment. The information in this document is also not intended to be a complete 
statement or summary of the industry, markets, securities or developments referred to in the material. Any opinions 
expressed in this material, including as to future matters, may be subject to change. Opinions as to future matters are 
predictive in nature and may be affected by inaccurate assumptions or by known or unknown risks and uncertainties and 
may differ materially from results ultimately achieved. Past performance is not an indicator of future performance. 
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