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With the average cost of an Australian wedding now over 
the $30,000 mark 1 , tying the knot can mean a huge 
financial burden for many couples. It can also have a 
knock-on financial impact for years to come – for example, 
if they use credit cards or a personal loan to cover costs, 
or if their wedding debt means they have to put off buying 
their first home. 
 
Of course, most couples want the happiest day of their 
lives to be as grand as it is in their dreams, but that 
doesn’t mean it needs to break the bank. In fact, with 
some careful cash flow management (and maybe some 
minor compromises), a couple can save themselves 
thousands. And if the parents of the bride or groom are 
also chipping in, it’s important to make sure the festivities 
aren’t overshadowed by family tensions over a blown 
budget.  
 

Watch out for hidden expenses  
Wedding budget blowouts can happen without warning 
and can easily snowball out of control. To avoid this 
happening to you or your loved ones, ask recently 
married friends if there were any unexpected costs that 
tripped them up. Here are some of the common ones:  
 

 
1 Easy Weddings, Annual Australian Wedding Survey, 2018. Based on a survey 
of 3,300 Australian couples.  

• Package deals. Many wedding venues offer 
food and drinks packages at a fixed cost or per 
head. Make sure you know what’s covered, so 
you can see which option will give you the best 
value for money.  

 
• Venue extras. Be clear about what you’re 

getting for your venue hire fee, otherwise you 
could get stung for the extra cost of things like 
lighting, sound, décor and bar staff. Plus, if 
you’ve booked an outside venue, is there an 
inside option if it rains on the day – and is it 
covered by the venue fee?  
 

• Overseas costs. If you’re planning an overseas 
wedding, remember to factor in things like visa 
costs and currency fluctuations. The last thing 
you want is for your guests to have to pay more 
than they bargained for.  
 

• Taxes and service charges. Check and double 
check the fine print in your contracts and service 
arrangements to make sure there will be no 
difference between the price you’ve been quoted 
and what the final bill will come to.  
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WEDDING THRILLS MINUS 
THE ENDLESS BILLS 

Many newlyweds start married life struggling from 
heavy debts from their big day. But with a proper 
financial plan, a walk down the aisle can also be a 
stroll in the park. 
 

https://www.easyweddings.com.au/wp-content/uploads/2016/12/EasyWeddings_Survey_Results_2016.pdf
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5 ways to do a wedding cheaper  
 
If you want to keep costs down, there are plenty of ways 
to go about it – you might even end up making the event 
more memorable for your guests:  
 
1. Wedding on a weekday. If your wedding is a 
gathering of your nearest and dearest – and you give 
them plenty of notice – no one will begrudge taking a day 
off work to attend.  
 
2. Budget clothes. Okay, the words ‘budget’ and 
‘clothes’ together for a wedding day may seem 
unappealing, but so does paying thousands on outfits 
you wear once. A non-traditional wedding dress will 
always be cheaper, and you could save even more by 
hiring or making one.  

 

3. Buy your rings online. To find the cheapest price for 
your wedding jewellery, start looking online. But if you’re 
buying overseas, make sure you factor in the exchange 
rate and any taxes.  

 

4. Make your own decorations. Not only will this save 
you money, it also gives your wedding a personal touch. 
If you don’t think you’re arty enough, enlist a friend who 
is to give you a bit of creative support.  
 
5. Keep it small. A small family ceremony can create a 
special and intimate event. And if you have it at home 
rather than hiring an expensive venue, you could save a 
fortune.  

Stay on track 

When you’re planning a wedding, a sensible budget and 
savings plan can make all the difference. You might also 
need to adjust your household spending, and both make 
regular contributions to a joint savings account in the 
lead-up to the big day. Contact your financial adviser who 
can help you manage your cash flow and work with you 
and your partner towards other significant goals and 
milestones. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

 
This document contains general advice. It does not take account of your objectives, financial situation or needs. You should consider talking to a Financial Adviser before making a financial decision. This document has 
been prepared by Financial Wisdom Limited ABN 70 006 646 108, AFSL 231138, (Financial Wisdom) a wholly-owned, non-guaranteed subsidiary of Commonwealth Bank of Australia ABN 48 123 123 124. Financial 
Wisdom Advisers are authorised representatives of Financial Wisdom. Information in this document is based on current regulatory requirements and laws, as at 21 January 2020, which may be subject to change. While 
care has been taken in the preparation of this document, no liability is accepted by Financial Wisdom, its related entities, agents and employees for any loss arising from reliance on this document. Financial Wisdom is 
registered with the Tax Practitioners Board as a Registered Tax (Financial) Adviser. However your authorised representative may not be a Registered Tax Agent, consequently tax considerations are general in nature 
and do not include an assessment of your overall tax position. You should seek tax advice from a Registered Tax Agent. Commonwealth Bank has announced that it will cease providing licensee services and commence 
the assisted closure of Financial Wisdom by June 2020. 



 
 

 

 

 

As every parent knows, a quality education is one of the 
most important foundations you can provide for your 
child. But the costs of schooling can really add up over 
the years – and it’s not just fees; there are plenty of other 
extras you’ll need to cover as well. And of course, if you 
have more than one child, then all the expenses will be 
multiplied. 
 
So how much can you expect to shell out for each child’s 
education – and are there ways to plan ahead so you can 
reduce the strain on your household finances? 

 

What to expect 

The cost of a child’s schooling in Australia varies widely 
between metropolitan and regional areas, and depends 
on whether you opt for a private or public education. But 
even if you send your child to a government school, there 
are still plenty of expenses that you’ll need to be ready 
for – like uniforms, books, supplies and after-school 
activities. 
 
In a major capital like Melbourne or Sydney, the cost to 
educate a child born in 2019 from preschool to Year 12 
could cost anywhere from around $76,000 to almost 
$545,000. 1  That means a family with two children 

 

1 Australian Scholarships Group, ASG Planning for Education Index, 2019. 

attending private school could end up spending well 
above $1 million for their kids’ primary and secondary 
education. 

And while cites like Adelaide and Perth are substantially 
cheaper, the projected costs still range from around 
$61,000 up to more than $260,000.1 
 

How to prepare 

As with any investment, you should plan carefully for your 
child’s education. Everyone’s circumstances and choices 
are different, so take the time to research and calculate 
how much you’re likely to pay over the course of your 
child’s school years. That way you can start budgeting as 
soon as possible. 
 
If you’re lucky, you might have parents who are willing to 
chip in for their grandchildren’s education – but if not, 
don’t worry. Here are three things you can do now to help 
cover your family’s education costs without sacrificing 
your lifestyle. 
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HOW MUCH WILL YOUR 
CHILD’S EDUCATION 
COST? 

Your child’s education is an important investment 
in their future. But getting it right takes careful 
planning, which means you need a true 
understanding of the costs involved. 
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1. Create a savings plan 

By putting aside a little bit of money on a regular basis, 
you can grow your savings so you’ll have money to put 
towards your child’s schooling. A simple way to do this is 
to set up an automatic transfer from your everyday 
account into a high-interest savings account. Once you 
get started, you’ll notice the interest compounding over 
time. As you get into the habit of saving, you’ll find it 
becomes easier to manage your short term expenses like 

school fees and uniforms. 
 

2. Invest your savings 

While a savings plan is great, it’s important to know that 
education costs may rise faster than inflation. This means 
your cash savings might not grow enough over time to 
meet your child’s future education costs, and you might 
want to consider non-cash investments as well. By 
investing part of your savings in an investment bond or 
managed fund, you may find it easier to cover education 
costs over the longer term, based on the anticipated 
growth and earnings from these investments. So it’s 
worth speaking to your financial adviser about the best 
investment vehicle for your situation. 

3. Pay down your mortgage 

It can be tough keeping up with school fees and other 
costs when you still have a major financial burden 
hanging over you. 
 
That’s why it’s a good idea to start paying off as much of 
your home loan as possible before you child starts 
school, so you’re in a better financial position to manage 
their ongoing education costs when the time comes. 
  
Even if your child is already in school, it’s never too late 
for your financial adviser to help you get your finances on 
track and plan for the remainder of their education. 
 
 
 
 

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
This document contains general advice. It does not take account of your objectives, financial situation or needs. You should consider talking to a Financial Adviser before making a financial decision. This document has 
been prepared by Financial Wisdom Limited ABN 70 006 646 108, AFSL 231138, (Financial Wisdom) a wholly-owned, non-guaranteed subsidiary of Commonwealth Bank of Australia ABN 48 123 123 124. Financial 
Wisdom Advisers are authorised representatives of Financial Wisdom. Information in this document is based on current regulatory requirements and laws, as at 21 January 2020, which may be subject to change. While 
care has been taken in the preparation of this document, no liability is accepted by Financial Wisdom, its related entities, agents and employees for any loss arising from reliance on this document. Financial Wisdom is 
registered with the Tax Practitioners Board as a Registered Tax (Financial) Adviser. However your authorised representative may not be a Registered Tax Agent, consequently tax considerations are general in nature 
and do not include an assessment of your overall tax position. You should seek tax advice from a Registered Tax Agent. Commonwealth Bank has announced that it will cease providing licensee services and commence 
the assisted closure of Financial Wisdom by June 2020. 
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How the different asset classes have fared: 

(As at 31 January 2020) 

 

 
Asset Class 

10 Yr 

% p.a. 

5 Yr 

% p.a. 

3 Yr 

% p.a. 

1 Yr 

% p.a. 

YTD 

% 

6 Mo 

% 

3 Mo 

% 

1 Mo 

% 

Cash1  2.84 1.88 1.70 1.40 0.08 0.49 0.24 0.08 

Australian Bonds2
 5.85 4.32 5.73 9.06 2.33 2.00 1.47 2.33 

International Bonds3
 6.32 4.13 4.86 8.09 1.81 2.69 1.32 1.81 

Australian Shares4
 9.01 9.64 12.40 24.88 4.69 5.33 5.86 4.69 

Int. Shares Unhedged5
 13.22 12.57 16.41 28.39 4.29 11.25 8.30 4.29 

Int. Shares Hedged6
 12.54 10.13 11.46 18.10 -0.42 7.28 5.10 -0.42 

Emerging Markets Unhedged7
 6.48 7.30 11.77 12.75 -0.53 6.27 5.28 -0.53 

Listed Infrastructure Unhedged8
 13.72 11.32 17.39 29.97 7.96 12.03 8.41 7.96 

Australian Listed Property9
 12.65 10.98 13.60 19.95 6.30 4.00 4.10 6.30 

Int. Listed Pty Unhedged10
 12.94 7.58 12.26 21.63 5.83 9.81 2.05 5.83 

 

1 Bloomberg AusBond Bank 0+Y TR AUD, 2 Bloomberg AusBond Composite 0+Y TR AUD, 3 Bloomberg Barclays Global Aggregate TR Hdg AUD, 4 

S&P/ASX All Ordinaries TR, 5 Vanguard International Shares Index, 6 Vanguard Intl Shares Index Hdg AUD TR, 7 Vanguard Emerging Markets Shares 

Index, 8 FTSE Developed Core Infrastructure 50/50 NR AUD, 9 S&P/ASX 300 AREIT TR, 10 FTSE EPRA/NAREIT Global REITs NR AUD 

 

Australian shares rallied sharply in January, while international share markets (hedged) were broadly 

unchanged. Australian and international bond yields fell, and the Australian dollar depreciated against 

the US dollar.  

 

 

  

 
 
 

Market Review 
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Cash and Fixed Income 

 

Australian and international bond yields steadily fell in January (bond prices rose). Bonds yields initially 

fell modestly following an escalation in tensions between the US and Iran early in the month, before 

extending lower after the outbreak of the coronavirus as investors flocked to safe-haven assets 

(pushing bond prices up and bond yields down).  

 

The release of generally stronger-than-expected Australian economic data appeared to have little 

impact on bond yields over the month. Retail sales rebounded in November (boosted by Black Friday 

sales which likely pulled sales forward from December) and employment data was stronger-than-

expected (driven by part-time jobs) which resulted in a slight fall in the unemployment rate. Inflation 

was also a touch higher than expectations but still well below the RBA’s 2-3% target. With economic 

data generally better than expected, the market pared back expectations of a rate cut by the RBA at its 

February meeting to only a 10-20% chance. House prices strengthened further in December, led by 

strong gains in Sydney and Melbourne. Housing loan approvals also continued to increase, while 

housing credit growth remained subdued. The devastating bushfires in Australia over the summer are 

expected to negatively impact growth in the short-term due to significant disruption in the affected areas 

and the impact on tourism. However, there will likely be a positive impact from rebuilding in the medium-

term.  

 

The US Federal Reserve and the European Central Bank kept monetary policy unchanged in January. 

 

Australian Shares 

 

The Australian share market rallied by 4.7% in January, more than reversing its December losses, led 

by gains in the healthcare and information technology sectors. The share market rose strongly in the 

first half of the month, although there was little news behind the move, other than signs that global 

growth appeared to be stabilising and the signing of the ‘phase one’ trade deal between the US and 

China. However, Australian shares pared gains later in the month following the outbreak of the 

coronavirus. Since China accounts for nearly one-third of Australia’s exports, there will be a negative 

impact on Australian economic growth due to a temporary disruption to tourism, education and 

commodities exports.  

 

International Shares 

 

International share markets (hedged) finished the month slightly lower, with early gains eroded later in 

the month following the outbreak of the coronavirus. However, unhedged international shares 

performed strongly as the Australian dollar fell over the month. Asian shares were hit particularly hard 

later in the month due to the coronavirus. Coronavirus has already impacted the level of economic 

activity in China and will likely result in significantly lower economic activity for the region in the March 

and June quarters (due to lower retail spending, travel and closed or not fully operational businesses).  

 

The US reporting season started in January, with around 45% of companies reporting Q419 results 

over the month. Most companies that reported earnings surprised to the upside.  
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The Australian Dollar 

 

The Australian dollar depreciated by around 4% against the US dollar over the month, more than 

reversing its appreciation in December. The Australian dollar was weighed down by negative risk 

sentiment due to the coronavirus, lower iron ore prices (due to concerns about the impact of the 

coronavirus on Chinese demand for iron ore) and a widening in the differential between Australian and 

US interest rates.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer 
The information contained in this material is current as at date of publication unless otherwise specified and is provided by LaVista 
Licensee Solutions Pty Ltd CAN 630 086 716 (LaVista). Any advice contained in this material is general advice only and has been 
prepared without taking account of any person’s objectives, financial situation or needs. Before acting on any such information, a 
person should consider its appropriateness, having regard to their objectives, financial situation and needs. In preparing this material, 
LaVista have relied on publicly available information and sources believed to be reliable. Except as otherwise stated, the information 
has not been independently verified by LaVista. While due care and attention has been exercised in the preparation of the material, 
LaVista gives no representation, warranty (express or implied) as to the accuracy, completeness or reliability of the information. This 
document has been produced for information purposes only and the views contained in it are not to be taken as or relied upon for, 
advice or a recommendation to buy or sell any investment. The information in this document is also not intended to be a complete 
statement or summary of the industry, markets, securities or developments referred to in the material. Any opinions expressed in 
this material, including as to future matters, may be subject to change. Opinions as to future matters are predictive in nature and 
may be affected by inaccurate assumptions or by known or unknown risks and uncertainties and may differ materially from results 
ultimately achieved. Past performance is not an indicator of future performance. 
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